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BEFORE YOU APPLIED FOR A CREDIT CARD, you probably checked the interest rate. 
But do you know how the credit card company figures that rate — and others — into 
your monthly statements? Of course, credit card companies differ on what and how 
they charge in interest and fees, but there are some fundamentals that are good to 
know before you apply for a card, or even before you make your next payment.

• APR. The annual percentage rate, or APR, is defined as the annual cost of a loan, 
including your credit card. It is expressed as a percentage, and it is likely the 
percentage figure you considered before applying for a card. It is typically expressed 
as a yearly rate, though applied each billing cycle — typically monthly — to any unpaid 
part of your balance. Your monthly rate is simply one-twelfth the APR. For example, If 
you have an unpaid balance on your statement from the previous billing cycle and your 
APR is 24 percent, your bill will be increased by 2 percent of that previously unpaid or 
“revolving” balance. 

• Minimum payment. Credit cards typically require a minimum payment by a certain 
due date. Those minimums are usually small—and often how consumers run up 
unmanageable credit card debt. But if you are stretched and can only pay a small 
amount, at least pay the minimum due. If you don’t pay it you will be assessed an 
additional fee, likely at a higher percentage rate than your APR. Missing a payment 
altogether, that is, missing the due date, will incur yet another fee, and could result in 
your APR being increased. 

• Cash advances. If you use your card to withdraw cash from an ATM or other source, 
you will pay a fee. Again, that fee is usually a higher rate than for using the card to buy 
products or services. 

• Balance transfers. A consumer with a large amount of debt on one card might be 
inclined to transfer that balance to another card, especially when the new card comes 
with a lower rate. Issuers often use special low rates to attract transfers, as low as zero 
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percent. Key to going that route is knowing how long the low percentage rate applies, 
which can be a year or even just a few months. As well, the issuer of the new card will 
charge a percentage of the balance you are transferring as a transfer fee, so figure that 
into your balance transfer cost. And of course be diligent: as the old adage goes, if you 
see an offer that looks too good to be true, it probably is.

A FEW OTHER FACTS OF INTEREST
• Your APR is generally based on your credit score. Again, every card is different, but 

generally speaking, the higher your credit score the lower your APR. Ways to improve 
your credit score include: 

– Make your credit card payments on time.

– Apply only for cards you need and will use. 

– Keep your balance modest. Experts suggest keeping charges at about 20 percent  
of your limit. 

• Some cards come with a “variable” APR. Those rates are based on “prime,” a broadly 
used bank rate for borrowing money. As prime changes, so will your variable rate. 

• Keep an eye on your card balances and activity. One of cyber criminals’ favorite 
activities is stealing, using, and selling credit card numbers. If you see a charge you 
didn’t make, call your credit card company immediately. And be wary of requests for 
your personal information, especially if they are offering some type of promotion or 
incentive, a popular way for scammers to get hold of and use your personal data.
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IMPORTANT DISCLOSURES
The information included in this document is for general, informational purposes only. It does not contain any investment advice and does not address 
any individual facts and circumstances. As such, it cannot be relied on as providing any investment advice. If you would like investment advice 
regarding your specific facts and circumstances, please contact a qualified financial advisor.

Any investment involves some degree of risk, and different types of investments involve varying degrees of risk, including loss of principal. It should 
not be assumed that future performance of any specific investment, strategy or allocation (including those recommended by HBKS® Wealth Advisors) 
will be profitable or equal the corresponding indicated or intended results or performance level(s). 

Past performance of any security, indices, strategy or allocation may not be indicative of future results. 

The historical and current information as to rules, laws, guidelines or benefits contained in this document is a summary of information obtained from 
or prepared by other sources. It has not been independently verified, but  
was obtained from sources believed to be reliable. HBKS® Wealth Advisors does not guarantee the accuracy of  
this information and does not assume liability for any errors in information obtained from or prepared by these  
other sources.

HBKS® Wealth Advisors is not a legal or accounting firm, and does not render legal, accounting or tax advice. You should contact an attorney or CPA if 
you wish to receive legal, accounting or tax advice.
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Investment advisory services are offered through HBK Sorce Advisory LLC, doing business as HBKS® Wealth Advisors. NOT FDIC INSURED - NOT 
BANK GUARANTEED - MAY LOSE VALUE, INCLUDING LOSS OF PRINCIPAL - NOT INSURED BY ANY STATE OR FEDERAL AGENCY

Michael serves as a financial advisor in the Fredonia, New York. office of HBKS® Wealth 
Advisors. He joined HBKS® in 2018 after working as a financial advisor and field director 
for Northwestern Mutual for six years. He earned his Bachelor of Science degree in 
Finance from Duquesne University.
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