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Companies throughout America are offering their employees easy ways to
save for retirement through company-sponsored retirement savings plans. Some
companies even contribute to employee retirement accounts with matching
funds or through profit sharing. Do you have an employer-provided retirement
savings account? Do you remember the process required to set it up? You
would have completed some paperwork and perhaps received counseling on
investment options. Have you looked at your plan since? How much are you
contributing and are you maximizing the benefit? Are your contributions before
or after taxes? Do you know how your money is being invested? How do those
investments coordinate with your other savings and investments outside your
company retirement account? If you don’t know the answers to some of these
questions, you’re not alone.
Our team at HBKS Wealth Advisors can help. One of our many unique
services is managing “outside” accounts like your company retirement plan –
401(k), 403(b), etc. Just because that plan is held by your employer’s chosen
custodian does not mean you cannot get outside advice.
Asset allocation and asset location are two important areas where you
can benefit from professional advice. Asset allocation refers to how your
invested dollars are spread across various asset classes – domestic stocks,
bonds, international stocks, emerging markets, alternative investments – and
determining the correct balance among those asset classes. While investment
managers typically focus on asset allocation, asset location is just as important,
maybe even more important. There are tax advantages to certain types of
investments, such as deferred taxes on accounts like IRAs and 401(k)s. One of
the biggest drains on your investments is the tax on your investment returns. By
focusing on asset location, you could achieve a more tax-efficient return, that is,
more money in your pocket, less to the U.S. Treasury. (See Stephen Schramm’s
related article Tax Efficient Portfolio on the HBKS website).

WORKING TOGETHER SETS US APART

How do we manage outside accounts? We focus on your total portfolio, not
just the accounts held by our custodians. We link your
401(k) or other outside accounts to our management
software and review the investment options. Then we
Managing your entire portfolio rather than
build the most efficient portfolio utilizing the best
each account independently can help
funds and asset classes available within the 401(k)
and move the holdings in your other accounts to
you to achieve a mix of asset classes and
accommodate your total investment picture. Your
investments most suitable to your financial 401(k) and any other outside accounts are included
in our quarterly performance reports, giving you
condition and savings goals.
the ability to review the performance and balance
information of the entire portfolio, not just a piece of it.
Finally, 401(k)s typically offer limited investment
options. Managing your entire portfolio rather than
each account independently can help you to achieve a mix of asset classes and
investments most suitable to your financial condition and savings goals.
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